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Why can’t this poor man breathe? 
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Why can’t this poor man breathe? 
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What breathing looks like (in Germany) 
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Residual mix, distorted market: everyone 
suffers  
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Fixing “missing money”: typical single-product 
CRM 

Source:	
  PJM	
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Source:	
  BraPle	
  Group	
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Source:	
  PJM	
  

Real-life example of a tranched CRM 
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Source:	
  BraPle	
  Group	
  report	
  to	
  Texas	
  PUCT	
  

Example of actual marginal resources and costs 
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Source:	
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Example: Integrating reserve constraints into 
energy pricing 
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Source:	
  Jay	
  Zarnikau,	
  Univ.	
  or	
  Texas	
  &	
  Fron^er	
  Associates	
  

ERCOT EOM Pricing – March 2015 
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About RAP 

 The Regulatory Assistance Project (RAP) is a global, non-profit team of experts that 
 focuses on the long-term economic and environmental sustainability of the power 
 and natural gas sectors. RAP has deep expertise in regulatory and market policies 
 that: 

§  Promote economic efficiency 
§  Protect the environment 
§  Ensure system reliability 
§  Allocate system benefits fairly among all consumers 

 
 Learn more about RAP at www.raponline.org 

Michael Hogan 
mhogan@raponline.org  +1 (603) 738 8652 (mobile) 
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